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5 - Jahangir Siddiqui & Co. Ltd.
Ref. CL-0 / = 6th Floor, Faysal House
¥ 22 3 Shahra-e-Faisal
Dated. ]anuary —2, ‘“018 Karachi-75530, Pakistan
WWW.js.com
i UAN: +92 21 111574111
P/Ir. Saqlaln ArShad Dir: +92 2132800130
Transaction Manager Fax: +92 213280 0090

. . . . NTN: 0800544-3
Punjab Privatisation Board

28-Egerton Road,
National Tower, First Floor,
Lahore, Pakistan

SUBJECT: REQUEST FOR DETAILED RESPONSE TO POINTS RAISED BY
TRANSPARENCY INTERNATIONAL - PAKISTAN, VIDE LETTER
DATED DECEMBER 22, 2017 REGARDING PRE-QUALIFICATION
OF JAHANGIR SIDDIQUI & CO. LIMITED

Dear Sir,

This is with reference to your letter No. SOG/PPB/1-182/2018/36 dated January 15,
2017 regarding the captioned matter.

At the outset we would like to state that Jahangir Siddiqui & Co. Ltd. (“JSCL”) is a mzin
holding company of one of the most reputed business conglomerates in Pakistan, the <
Group. As an overall group policy, we always strive to do all our business activities and
carry on our operations with due respect to laws, rules and regulations. JSCL and ]S
Group’s proven and demonstrated track record of compliance with all the relevant
laws, rules, regulations, directives etc., is a testament to its commitment to carry out all
its business operations in an ethical and lawful manner. Our commitment to conduct
our business with the highest regard for transparency, legal and moral integrity is
unwavering.

In light of the above background, our seriatim responses to the matters raised in the
letter received from Transparency International-Pakistan (“TIP”) are provided below:

Point No. 1 & 2:

This is a matter of record. As soon as JSCL received pre-qualification letter from the
Punjab Privatization Board (“PPB”), Government of Punjab, the same iriformation was
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disseminated to the Pakistan Stock Exchange Limited (“PSX”). Copy of notification to
the PSX is attached as Annexure ‘A’.

[t is pertinent to mention here that this disclosure of material information was made for
the sake of transparency only and in accordance with the applicable regulatory
provisions and good governance practices.

Point No. 3 to 6: -

These are matters of record.

As stated above, JSCL is the holding company of one of the largest and most respected
business conglomerates of the Country, the JS Group. JSCL is primarily an investment
company in financial services and also makes long term investments in growing
companies in Pakistan. In financial services, its investments cover all sectors including
asset management, commercial banking, investment banking, Islamic banking,
securities brokerage and insurance. JSCL also benefits from strategic long term
investments including in technology, transportation, media, and industrial sector
companies.

You will agree and appreciate that the resolutions of the Board of Directors of JSCL
pertaining to long term equity investment of upto Rs. 2,000 million in Energy
Infrastructure Holding (Private) Limited, a wholly owned subsidiary of JSCL by
subscription of right shares for onward investment in the Energy, Petroleum and
Infrastructural sectors and for raising funds up to Rs. 1,500 million through issuance of
term finance certificates have been done in compliance with all relevant and applicable
statutory and regulatory requirements. Moreover, you will also agree that there is
nothing wrong, unethical or illegal in making investment in a subsidiary company or
raising funds through issuance of debt securities.

As far as transparency is concerned, these corporate decisions were brought into the
public knowledge through timely dissemination of the above information to PSX. Copy
of notification sent to the PSX is attached as Annexure ‘B’.
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Point No. 7

The allegations made in this part of TIP’s letter pertaining to JS Investments Limited
(“JSIL”). You will agree and appreciate that JSIL is a separate legal entity. JSCL is
neither involved in the day to day management and affairs of JSIL and (consequently)
nor is JSCL in a position to provide any clarity or explanation of the allegations
contained in this part of TIP’s letter.

You will also agree that JSIL has no nexus to (or any involvement in) the intended
acquisition of Quaid-e-Azam Solar Power (Private) Limited (“QASP”), as the Statement
of Qualifications (“SOQ”) was submitted by JSCL, which is a separate legal entity
altogether. Furthermore, all the matters that require disclosures were duly made by
JSCL at the time of submission of SOQ, including details of pending litigation related to
JSCL, which has already been communicated to PPB as Annexure ‘E’ to the o %

Point No. 8
The contents of para 8 do not require any comments and is not relevant to JSCL.
Point No. 9

The contents of point No. 9 are vehemently denied as false and misleading. JSCL is not
involved in any Corruption Investigation by NAB under any Supreme Court Orders.
Such frivolous allegations and baseless claims are unwarranted and made with an aim
to tarnish the impeccable reputation of JSCL. This fact is evident from the fact that TIP’s
letter contains no evidence which could remotely substantiate these unfounded claims.
In fact, this is a question which must be put forward to TIP, as the onus to prove the
same rests on issuer of letter dated December 22, 2017.

Point No. 10 & 11

Mr. Ali Jehangir Siddiqui had resigned from the Board of Directors of Jahangir Siddiqui
& Co. Ltd. with effect from August 30, 2017. A notification in this regard was
disseminated to PSX as well, a copy of which is attached as Annexure ‘C’. Post his
resignation, Mr. Ali J. Siddiqui has no say or control over the operations and/or
management of JSCL in any manner whatsoever. Moreover, he has not used his
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position as the advisor to the Prime Minister in any manner which would favour,
further or prejudice the interest of JSCL. Additionally, you will also concur that Mr. Ali
J. Siddiqui has no power or say in the proposed privatization of QASP. Therefore,
allegation of conflict of interest is false, misleading and baseless. Moreover, there is no
evidence provided in TIP’s letter which could even remotely substantiate these
frivolous allegations, and you will agree that the onus to prove the same rests on issuer
of letter dated December 22, 2017.

Point No. 12

Mr. Ali Jehangir Siddiqui was appointed as Special Assistant to the honourable Prime
Minister on August 31, 2017. The privatization of QASP is being conducted by the
Punjab Privatization Board, Government of Punjab through a transparent and
competitive process. Accordingly, the privatization of QASP would be subject to
competitive bidding in a transparent manner and therefore, question of conflict of
interest does not arise.

More than the issue of this privatization being plagued by conflict of interest, a perhaps
more serious allegation that is suggested here is that by pre-qualifying JSCL,
Government of Punjab is not acting in a fair, ethical or transparent manner (which is not
the case). It would, hence, be in the best interest of the Punjab Privatization Board to
take this matter on with TIP for making such unfounded claims.

We hope the above would take care of your concerns. Further, we shall remain available
to provide you any further information and assistance in this regard.

Yours truly,
For Jahangir Siddiqui & Co. Ltd.

~

assan Shahid
CFO & Company Secretary

Copy to:

Secretary, Government of Punjab, Energy Department.
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