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Amendment of 

section 87, Act V of 

2010. 

 

 

 

 

 

 

 
 

 
 

 

 

 

 

Amendment of 

section 97, Act V of 

2010 

28. In the said Act, in section 87, for the word “Government” 
wherever appearing, may be substituted with the word “Board” 
and the following provision shall be added: - 

 
“Provided that a Local Council, subject to approval of the Local 
Government Board, may engage Registered Community Based 
Organizations (CBOs)/ Community Institutions (CIs) in its local 
area development or execute such projects funded by the Donor 
Organizations/ Agencies”.  
 
 
 

 

29. In the said Act, in section 97, in sub-section (1), the word 
“Government” shall be substituted with the word “Finance 
Department”. 
 

Amendment of 

section 100, Act V 

of 2010. 

30. In the said Act, for section 100, the following shall be 
substituted: - 
 
(1) A Local Council shall prepare its Budget in the prescribed 

manner and forward it to the Office concerned in the 
following manner: - 

 
“(i) a Union Council to the District Council Office for 
technical scrutiny; 

 
(ii) an Urban Union Council, a District Council, a 
Municipal Committee, a Municipal Corporation, Town 
Municipal Corporation and Metropolitan Corporation to 
office of the Divisional Director Local Councils for 
technical scrutiny; and 

 
         Provided that the Budgets of Local Councils shall be 

passed and approved by the respective Local Councils after 
technical scrutiny from the respective Offices”. 

 
         Provided further that in absence of an elected Local 

Council, the Budget of the Local Council concerned shall be 
passed by the Board in the manner as prescribed. 

 
          Provided also that in case of non-preparation of a Budget 

before the commencement of a Financial Year, the Budget for that 
Local Council shall be prepared and approved by the Board as 
prescribed. 

 
Amendment of 

section 101, Act V 

of 2010. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

31.   In the said Act, for section 101, the following shall be 
substituted: - 

 
(1) The accounts of all receipts and expenditures of a local 

council shall be kept in such form and in accordance with 
such principles and methods as may be prescribed. 
 

(2) In addition to maintenance of accounts by a local council, 
the Local Fund Audit shall maintain the accounts of the 
local councils. 

 
 
 

(3) The Local Fund Audit of the Government shall pre-audit all 
the payments from the Local Fund. 
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(4) A local council shall not withdraw or disburse money from 
      the Local Fund unless it is pre-audited in the prescribed 
      manner. 
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(5) The Local Fund Audit shall, by fifteenth day of July, 

prepare an annual statement of receipts and expenditures of 
the accounts of local councils for the preceding financial 
year and shall transmit the statement to the Board and the 
concerned local council. 
 

 (6)   A copy of the annual statement of accounts shall be 
displayed at a conspicuous place in the office of the local 
council for public inspection and all objections or suggestions 
concerning such accounts received from the public shall be 
considered by the local council and appropriate decision shall 
be taken.   

 
 

 

Amendment of 

section 110, Act V 

of 2010. 

 

 

 

 

 

 

 
 

 

 

 
 

 

 

Amendment of 

section 116, Act V 

of 2010 

 
Amendment of 

section 119, Act V 

of 2010 

 

 

32. In the said Act, in section 110, in sub-section (2) the words 
“with prior approval of the Government” shall be substituted 
with the words “in the manner as may be prescribed by the 
Government” after second proviso, the following third proviso 
shall be added: - 
 

        “Provided further that the District Committee, to be 
notified by the Government, shall accord approval for further 
extension of the already leased out immovable property.” 
 
 

33. In the said Act, in section 116, in sub-section (3) and in sub-
section (4), the word “Government”, wherever appearing, shall 
be substituted with the word “Board”. 
 

34. In the said Act, in section 119, the word “Government”, 
wherever appearing, may be substituted with the word “Board”. 
 

Amendment of 

section 120, Act V 

of 2010. 

35. In the said Act, for section 120, along with marginal heading, 
the following shall substitute: - 
 

“120. Local Councils Finance Commission: -The Chief 
Minister shall constitute a Local Councils Finance 
Commission headed by the Minister Finance, Minister 
Local Government as Co-Chairman and with the Additional 
Chief Secretary (Development) and Secretaries of Finance 
and Local Government Departments as members for award 
of share and grant to the Local Councils”. 
 
 
 
 
 
 
 
 
 
 
 

Amendment of 

section 121, Act V 

of 2010. 

36. In the said Act, in section 121, - 
 
(a) in the heading, for the words “Local Council Grants 

Committee” the words “Local Council Finance 
Commission” shall be substituted; 
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