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September 01, 2022 TIP 2022/0501/1B

Mian Muhammad Shehbaz Sharif
Prime Minister of Pakistan

Prime Minister House

Islamabad

Subject: Complaint against K.E charging electricity at Rs 35/unit (including taxes. FCA. line losses
again<t Rs 17.5/unit (including taxes, FCA, line losses) due to SSGCL violation of Gas Priority List

notified in 2018 by Ministrv of Energy bv stopping Natural Gas to KE form October 2021 in
Connivance with Owners of Captive Power Plants which is causing additional Approx. Rs. 131
billion Annually expense to KE consumers

Honorable Prime Minister,

TI Pakistan has received a complaint against K.E charging electricity at Rs 35/unit (including taxes, FCA,
line losses) against Rs 17.5/unit (including taxes, FCA, line losses) due to M/s SSGCL violation of Gas
Priority List notified in 2018 by Ministry of Energy by stopping Natural Gas to KE form October 2021 in
connivance with owners of Captive Power Plants which is causing additional approx. Rs. 131 billion
Annually expense to KE consumers.

The complainant has made the following allegations:

That,

1. According to Ministry of Energy (Petroleum Division) Notification NG(I)-7(158),17-LS dated 15%
October 2018, that as per Natural Gas Allocation and Management Policy 2005-Revision in Priority
Order, the priority of allocation of natural gas is as under which confirms that Power sector has second
priority and Captive Power Plants sector has third priority. (Annex-A)

Sr. | Category of Consumers Priority Order
1. | Domestic and Commercial First

2. | Power Sector, *Zero Rated General Industry Second

3. | General industrial, Fertilizer and Captive Power Third

4, | Cement Sector including its Captive Power Fourth

5. | CNG Sector Fifth

2. However, M/s SSGCLwithout any approval @f Ministry of Energy/ Cabinet has changed the priority
of Captive Power to second and Power sector is eliminated, and instead of KE is being supplied
RLNG w.e.f. October 2021 which is #ostly Rs. §,656/vveTu whereas Natural Gas is Rs. 857/ mmpru.

3. SSGC is supplying a total of 210 MMCFD natural gas to Captive Power plants at the rate of Rs
857/vmru (to captive pewer plants) and Rs. 1087/umsru (to captive general industries) wkich is at
third priority order, while the power sector which is at the second priority order is supplied 70
MMCFD expensive RLNG at the rate of Rs. if,656/mueru instead of natural gas violating the Gas
priority list.

4. Currently, due to power generation on RENG, the consumer of electricity is compelled to pay Rs.
17.5/unit (approx.) additional electricity tharges (including all taxes, FCA and line losses) compared
to electricity generation on natural gas, which means that if a consumer consumes on average 500
uzit/month, the 2.5 million censume:s are paying approximately Rs. 131 billion extra amcunt per year
in the consumption of electricity. (Annex- B)

A NON-PARTISAN, NON-PROFIT COALITION AGAINST CORRUPTION
Donations exempted from tax U/S 2 (36) {c) of |. Tax Ordinance 2001
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5. According to SSGCL letter No. Ref: MD.KE/334 to KE dated 23 April 2018, SSGC to manage the
load according to the available volumes which is currently up to 130 MMCFD maximum natural gas
for power generation to K-Electric. Any additional volumes required by K-Electric over and above
these volumes will be met through RLNG. (Annex-C)

6. Another discriminatory issue is that the export industries in Punjab is supplied RLNG at USD 9vmzry
which is Rs. 1980/ mvzru (at Rs. 220 conversion rate), whereas the export industries in Karachi are
supplied Natural Gas at Rs 857/mmsru, Which is a big revenue loss, and this is also in connivance with
the owners of the export industry and M/s SSGCL.

TI Pakistan Comments:

Based on the authenticity of the submitted documents, prima facie, it appears that SSGC is violating Gas
Priority List notified in 2018 which is costing Rs 35/unit electivity charges to consumers of KE, and
supplying Natural Gas to Captive Power Plants which stands third in priority order. SSGC is only supplying
expensive RLNG instead of Natural Gas to the power plants i.e. KE which has increased the cost of
electricity, making it very difficult for the consumers of Karachi.

TI Pakistan’s Recommendations

TI Pakistan requests the Prime Minister of Pakistan to investigate the complaint, and direct the concerned
authorities to ensure the implementation of Gas Priority List notified in 2018 as per the decision of Federal
Cabinet Committee on Energy, and ensure that SSGC to provide 130 MMCFD natural gas to power plants,
so that lower cost electricity may be produced for the end consumers. The Honorable Prime Minister is also
requested to address the discrimination of supplying RLNG and Natural Gas supply to the export industries
of Punjab and the export industry of Karachi which is also causing huge losses to the Government of
Pakistan.

Transparency International Pakistan is striving for across the board application of Rule of Law, which is the
only way to stop corruption, and achieve against Zero tolerance against corruption.

Regards
(I psmare LA AN sine

s. Yasmeen Lari ustice (Rtd) Nasira Iq
Sitara-e-Imtiaz, Hilal-e- Imtiaz Vice Chair, Sitara-e-Imtiaz )
Chairperson Transparency International Pakistan

Transparency International Pakistan

Copies forwarded for the information with request to take action under their mandate to:

1. Federal Minister for Energy (Power Division), Islamabad
2. State Minister for Petroleum Division
3. Chairman, NAB, Islamabad
4. Chairperson, SSGCL, Karachi
5. Chairman, NEPRA, Islamabad
6. Prime Minister's Inspection Commission (PMIC), Islamabad
7. Registrar, Supreme Court of Pakistan, Islamabad
Note:

TI Pakistan act as whistleblower and operate under Article 19-A, of the Constitution of Pakistan which gives the right
to public to know how government is being run by public officers. Article 19-A makes the right to access of information
pertaining to a public authority a fundamental right, Justice Syed Mansoor Ali Shah in his landmark judgment in case
of Ataullah Malik v. Federation of Pakistan includes following order;

Right to information is another corrective tool which allows public access to the working and decision

making of the public authorities. It opens the working of public administration to public scrutiny. This
necessitates transparent and structured exercise of discretion by the public functionaries. Article 19-

A empowers the civil seciety of this country to seek information from public institutions and held

them answerable. PLD 2010 Lahore 605.
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CABINET CASE/IMMEDIATE

F.No. 9(1) TID/12-RDA ey
GOVERNMENT OF PAKISTAN /\5
MINISTRY OF COMMERCE 7
(TEXTILE WING) oakly heb bt o
LLXTXT]

Islamabad, the 11 August, 2022
OFFICE MEMORANDUM

Subfect: The Decislon/s of the Economic Coordination Committee of the Cabinet

The undcrsigned is directed to refer subject above and state that ECC of the Cabinet cansidered
a summary submitted by Ministry of Commeree under cose No, ECC-224/23/2022 regarding “Regiopally

Competitive Energy Rates for Export Qricnted Sectors During ['Y 2022-23 {Effective 1* July 2022)" dated
25" July 2022 and subsequently the Federal Cabinet ratified the ECC’s decision under case No, 196/23/2022

dated 27 July 2022,

[Declsion of ECC of the Cahinet Ratification of the Cabinct

The Economic Coordination Commitiee (ECC} of the | The Cabinet rotified the decision of ihe ECC
Cabinet considered the summary submitted by Ministry of | in the case titled “Regionally Competitive
Commerce regarding “Regionally Competitive Energy | Energy Rates for Export Orlented Sectors
Rates for Expori Oriented Sectors during FY 2022-23 | during FY 2022-23 (Effective 1* July 2022}
(Effective I* July 2022" and approved as following: with following stipwlations:

GAS/RLNG

i RLNG would be provided ar USS 9 per MMBu ail- | a) The rate of US cents 9 per kivh for the
inclusive 10 five export oriented sectors industries across’ expori-oriented sectors will also be
Pakistan for all existing connections remaining with the applicable till the end of FY 2022-23 as
allocation a rotal subsidy of Rs. 40 billion as already in case of RLNG;

made by Finance Division in the budgel. b) The rates will be effeciive from 1
it. ECC recommends the Federal Government to raise August, 2022; and
existing indigenous gas tariff across Pakistan 10 Rs. | ¢) The recommendations of ECC 1o raise
1330/MMBu for export oriented industries and Rs, existing indigenous tariff across Pakistan
1550/MMBuu for general industry (non-export). to Rs. 1350/MMBin for export-orienied
iii. Petroleum Division in consultation with Finance and gereral industry was not approved.
»

Division and Commerce Division will review subsidy
requirements and Its release on quarierly basis.

iv. There shall be quarierly review of the subsidy provided
10 export Industry for both gas and electricity. A report
will be prepared by the Petroleumi Division, providing
list and amounts of all Captive Units of expori-oriented
sectors who are gelling subsidy on accourt of supply
gas/RLNG and subsidized electricity. A similar report an
subsidized electricity shall be provided by the Fower
Division. The report shall be presented 10 the ECC
within a month.

Eleciricity

i, Electricity will be provided at US cents 9 per kivh all-
inclusive to five export orlented industries subject o
subsidy cover of Rs. 20 billion already proyided by
Finance Division w.e.f. 1" August 2022.

ii._Power Division will notify the tariff for first quarter.
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2. In accardance with stipulations under rnliﬁcuﬁon of the Cabinet, the afore-mentionied decision

is summarized as (olfows:
w&umw inclusive to five expont oriented scctors

musmes ncross Pakistan for ull existing connections rcmummg with the allocation a total
subsidy of Rs. 40 billion as already mode by Finance Division in the budget from 1# July 2022
tifl the end of FY 2022-23,

Electricity will be provided at US cents 9 per kWh all-inclusive to five expont oriented
industrics subject to subsidy cover of Rs. 20 billion already provided by Finance Division w.c.f.
1" August 2022, The rate of US cents 9 per kWh for the export oricnted sectors will afso be
npplicable till the end of FY 2022-23 as in casc of RLNG,

Petroleum Division in consultation with Finance Division and Commerce Division will review
subsidy requirements and its release on quarterly basis.

There shall be quarterly review of the subsidy provided to export industry for both gas and
electricity. A report wil) be prepared by the Petroleum Division, providing list and amounts of
all Captive Units of export-oricnted sectors who are getting subsidy on account of supply
GayRLNG and subsidized electricity. A similar report on subsidized electricity shall be
provided by the Power Division. The report shall be presented to the ECC within a month.

3 Aforesaid in view, it is requested to implement the decision/s of ECC of the Cbinet es ratified
by the Federal Cabinet under intimation (o this Ministry on priority basis.

Encl; As above: My
pr ”,pg’)'
-

(Umar Farooq)
Scction Officer (Textilc)
051-9207736

Secretary,
Ministry of Energy (Power Division)

Islumabad,

Secretary,
Minlstry of Energy (Petroleum Division)

Islomabad.

Copy for Information to:
i.  Secrelary, Ministry of Finance, Islamabad.
Secretary, Ministry of Comaicrce, Islamabad.
Chairman, Federal Board of Revenue (FBR), Islamsbad.
Joint Secretary (Power Policy & Finance Wing), Power Division, Islamabad.
Director General (Gas), Petroleum Division, [slamabad.

it
fii.
iv.
v.

Scanned with CamScanner



NG()7(168)17-LS @
Govemment of Paklstan
Ministry of Energy - - Pélsilaum Division
(Policy Wing)
Dirsclorate Generdl of Gas
First Floor, Petroleum House AtstaricAvenus G-512

[ X
Islamabad, the 15" October, 2018

- TIrMBmyhyrHrector, 02, The Managing Director,
Sul Notthem Gas Pipelines Ltq, . Sul Southem Gas Company Ltd,
! . 1 -

Sublect GASALLOCATION AND MANAGEMENT POLICY 2005 - REVISION IN PRIORITY ORDER
Dear Sir(s), ,
~ 1-am directed to Inform that the ECC of the Cabinet in its meeting held on 17.09.2018 vide case
No.ECC-868/17/2018 dated 17. 09.2018%119 oonsidering & summary submittsd by Petroleum Division regarding
Natural Gas Sale Piicing inter-alia dirdcted as under:
()  The priority of allocation of system gas will be revised to bring the five xoro-rated
socmuucondpdomya!ong with the power sector.

2 In pursuance of the above ECC decislon, the revised priority order under Natural Gas Allocation and
Management Poiicy, 2005\@beas under:

{ S# Category of Consumers Priority Order
" 1. | Domestic and Commercial ‘ Flrst
2. | Power sechor, *Zero-Rabéd General Industry Sacond -
3. | Gend¥®l Jndustrial, Fertifizer & Captive Power Third_
4, | Cemént Sector including ts Captive Power Fourth
5, | CNG Sector ' Fifth
* Toxtle (Indudlng Jute) carpets, leather, sports and surylod goods
Yours truly,
el
(Sohall Anwar)

Deputy Director (Gas)
. Secretary Finance, Govemnment of Pakistan
. Secretary Industries & Production, Govemment of Pakistan

. Secretary Power Division, Govemment of Pakistan
iv. Secretary Planning, Deve L&, efnrms Govemment of Pakistan

sSsc<zE=-—
§
a:
E
B

Vil PA to DG(Gas) Division
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nthly FCA for July 2022 — ‘Cost Analysis (1/2)

Plant | IPp hine 2932
an - -
Cost Cost per Unit
Unit: pe
. . s iGwh) [R5, i Mng Rawh Units {Gwh)
BUPS | ind gas 0
BORS T~ RLNG ] e 4374 2
: EQPS P~ FO ar 15 470
BQPS 1~ Total 371 15,915 423
BOPS i - ind gas 43
IE}QF’S H— RLNG 28 12 FAN s 275
BGPS N~ Total Iz 12,733 8.8 118

O KGTRS - I gas
L KGTPS RLNG ;
KGTPS - Total 42
BGTRPS < ind gas
UBGTPS - RLNG 2 w7
SGTPS — Total a7
KCCP - Ind ity
KCCP - RENG B
KCOP . HSD B 18
KCCP = Total
BOPS - RLNG
BOPS il -~ RLNG
KE- Total {Inc. BQPS Iy
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Sui Southern Gas @
ssGcl Company Limited

Ref. MD_KE/334
23 April 2018

Subject: GAS SUPPLIES TO K-ELECTRIC

Dear Tayyab,

This refers to the decision of the Cabinet Committee on Energy (CCE) chaired by
the Honorable Prime Minister of Pakistan, held at Governor House Sindh on 23

April 2018.

Pursuant to the meeting, the following was directed to both the parties (Sui Southern
Gas Company Ltd. and K-Electric).

1. SSGC to manage the load according to the available volumes which is
currently upto 130MMCFD maximum indigenous gas for power generation
to K-Electric. Any additional volumes required by K-Electric over and above
these volumes will be met through RLNG.

2. The parties have been directed to execute the Term of Reference (TOR)
within 15 days w.e.f 23 April 2018 which has already been agreed and
initiated between the parties for the appointment of international reputed
Charted Accountants Firm in order to determine the principal outstanding
amount as well as interest / Jate payment surcharge (LPS) owed to SSGC

by K-Electric. :

3. The Cabinet Committee on Energy directed SSGC that in the event if the
TOR is not executed within 15 days w.e.f 23 April 2018, 8SGC shall be at
liberty to reduce the gas supply to K-Electric Power Generation Units.

4. The Cabinet Committee on Energy directed both the parties to
simultaneously within the stipulated pericd of 15 days, finalize and initial the

following 02 GSAs.

i. GSA based on as & when available indigenous gas.
ii. GSA based on RLNG.

The above stated position is subject 1o the written confirmation of the decision of

the Cabinet Committee on Energy.
Page|l

" $8GC House: Sir Shah Suleman Road, Block-14, Gulshan-e-Iqbal, Karachi-75300, Pakistan.
Tel.- 92-21-09231602-03 | Fax: +92-21-99231604 | www.ssge.com.pk
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