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Phone: +92-21-35390408, 35311898

INTERNATIONAL - PAKISTAN il pakan@ml

Emall:  t.pakistan@gmail.com
Website: www.transparency.org.pk

2" November, 2023 TL2023/1102/1A

Principal Secretary to Caretaker PM,
PM House,
Islamabad.

Sub: Complaint on the Violation of Pakistan Petroleum (E&P) Rules 2001 and Natural Gas
Regulatory (Licensing) Rules 2002 due to Unauthorized Third-Party Gas Sale by Konnect Gas

{Private) Limited, a subsidiary of Jura Corporation.
Dear Sir,

Transparency International Pakistan refers to its letter No. TL2023/1002/1A dated 02 October 2023 on
complaint on the violation of Pakistan Petroleum (E&P) Rules 2001 and Natural Gas Regulatory
(Licensing) Rules 2002 due to Unauthorized Third-Party Gas Sale by Konnect Gas (Private) Limited, a
subsidiary of Jura Corporation (Annex-A).

Ti Pakistan had pointed out serious allegations against violation of Pakistan Petroleum (E&P) Rules 2001
and OGRA License by M/s Konnect Gas (Pvt) Ltd for its illegal activities of providing unprocessed gas to
CNG stations posing threat to the lives of citizens. On TI Pakistan’s letter, the Prime Minister of Pakistan
took notice of the complaint and the PM Office on 16-10-2023 directed the Petroleum Division to furnish
comments regarding TIP complaint at the earliest (Annex-B).

OGRA had written a letter to M/s Spud Energy on 06/10/2023 and intimated that M/s Konnect Gas is not
a licensee of OGRA to undertake any regulated activity and that M/s Spud Energy is required to furnish
comments within 14 days {Annex-C).

Transparency lnternational Pakistan has received another complaint against M/s Jura Energy Corporation
subsidiaries namely M/s SPUD Energy PVT Ltd and Konnect Gas Pvt. Ltd regarding violation of rules
and regulations (Annex-D).

The complainant has made the following allegations.
That;

1. The Sara Suri leases had expired in February 2020. Despite the expiration of the leases, M/s Spud
Energy initiated operations and continues to operate within the expired leases.

2. During the operation of the expired leases, M/s Spud Energy engaged in the unlawful sale of
unpracessed gas to the unlicensed entity, Konnect Gas, whereby OGRA vide letter No. OGRA-6(1) -
KGL/2019 dated September 08, 2023 had explicitly stated that Konnect Gas has never been granted a
license from OGRA to transport and sell natural gas (Annex-E).

3. OGDCL, a Joint Venture Partner in the Sara Suri JV, has already suspended gas sales to Konnext Gas
in lieu of the expired lease and violation of regulatory and contractual obligations by M/s Supud
Energy.

4. The parent company, Jura Energy Corporation has publicly acknowledged that M/s Spud Energy
engaged in illegal gas sales from the Sara Suri Leases to the unlicensed entity, Konnect Gas, as
evidenced by their own publication (Annex-F).

A NON-PARTISAN, NON-PROFIT COALITION AGAINST CORRUPTION
Donatlons exempted from tax U/S 2 (36) {c) of |. Tax Ordinance 2001
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Transparency International Pakistan Comments

Transparency International Pakistan has reviewed the allegations of the complaint, prima facie, the
allegations seem correct and are self-explanatory.

Following are TI Pakistan comments:

1. The culpability of malpractice and illegal activity by M/s SPUD and the parent company M/s Jura
Energy Corporation for its illegal activities to sale gas to an unlicensed entity and providing
unprocessed gas to CNG stations posing threat to the lives of citizens, require stern action by the
Government of Pakistan under relevant laws and regulatory framework.

2. On 16" December 2022, Transparency International Pakistan received another complaint against
M/s SPUD Energy and M/s Frontier Holdings, subsidiaries of Jura Corporation for deliberately
defaulting on their financial obligations, failing to pay approximately PKR 1.13 billion in outstanding
royalties, which accounts for 12.5% of the proceeds from the sale of natural gas and crude oil from
various fields,

3. On TI Pakistan letter, the Prime Minister took action and the the Ministry of Energy (Petroleum
Division) successfully recovered an amount of PKR 1.13 billion from M/s SPUD and M/s Frontier
and deposited in national exchequer (Annex-G)

4. It appears that M/s Spud Energy and Konnect Gas from 2020 onwards have engaged in violation of
Pakistan Petroleum (E&P) Rules 2001 and Natural Gas Regulatory (Licensing) Rules 2002,

Transparency International Pakistan Recommendations

Transparency International Pakistan requests the Caretaker Prime Minister of Pakistan to look into the
allegations of the complaint, and if found correct, ensure all the requisite measures are taken by the
Federal Government to take appropriate action against Unauthorized Third-Party Gas Sale by Konnect
Gas (Private} Limited, a subsidiary of Jura Corporation, posing direct threat to the lives of the citizens.

The new allegations that the parent company, Jura Energy, has publicly acknowledged that Spud Energy
engaged in illegal gas sales from the Sara Suri Leases to the unlicensed entity, and that M/s Spud Energy
has despite the expiration of the Sara Suri leases, continues to operate within the expired leases, must be
investigated under relevant laws and regulatory frameworks.

Transparency International Pakistan is striving for across the board application of Rule of Law, which is
he only way to stop corruption, and achieve against Zero tolerance against corruption

h Regards, /_\

TLegal Advisor
Transparency International Pakistan

Copies forwarded for the information with request to take action under their mandate to:

Principal Secretary to PM, PM House, Islamabad

Minister. Ministry of Energy, Islamabad

DG Petroleum Concessions, Ministry of Petroleum, Istamabad
Chairman, Prime Minister Inspection Commission, PMIC, Islamabad
Chairman, NAB, Islamabad

Registrar, Supreme Court of Islamabad, Islamabad.

G\UIJLL.J!\J_-o
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Note:

This is to clarify that Transparency International Pakistan is not a complainant, it acts as a whistleblower
and operate under Article 19-A, of the Constitution of Pakistan which gives the right to public to know
how government is being run by public officers. Article 19-A makes the right to access of information
pertaining to a public authority a fundamental right, and a three member bench in case of Mukhtar Ahmad
Ali vs the Registrar, Supreme Court of Pakistan, Islamabad, headed by Chief Justice Qazi Faez Isa in the
landmark judgment on 16 October 2023, in CP No. 3532/2023, has declared that

“What previousiy may have been on a need-to-know basis Article 19A of the Constitution has
transformed it to a right-to-know, and the Access to information is no longer a discretion granted

through occasional benevolence, but is now a fundamental right available with every Pakistani which
right may be invoked under Article 19A of the Constitution”
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2" Qctober, 2023 _ TL2023/1002/1A

Director General Petroleum Concessions,
Directorate General Petroleum Concessions,
Ministry of Energy (Petroleum Division),
Islamabad.

Sub: Complaint on the YViolation of Pakistan Petroleum (E&P) Rules 2001 and Natural Gas
Regulatory (Licensing) Ruoles 2002 due to Unauthorized Third-Party Gas Sale by Konnect Gas

Private) Limited, a subsidiary of Jura Corporation

Dear Sir,

Transparency International Pakistan has received a Complaint on the Violation of Pakistan Petroleum
(E&P) Rules 2001 and Natural Gas Regulatory {Licensing) Rules 2002 due to Unauthorized Third-Party
Gas Sale by Konnect Gas (Private) Limited, a subsidiary of Jura Corporation {Annex-A).

The complainant has made the following allegations:
That;

1. M/s Konnect Gas (Pvt.), a subsidiary of M/s Jura Energy Corporation, is an unlicensed entity which
is providing unprocessed gas to CNG stations posing threat to the lives of citizens.

2. In 2020, M/s Jura Energy Corporation publicly announced through a press release (Annex-B) the
commencement of gas sales from the Sara Suri Leases to M/s Konnect Gas under the guise of a
third-party arrangement. The website of Jura Energy also reflects M/s Konnect Gas as the buyer to
the Sara Sun Fields (Anpex-C).

3. M/s Konnect Gas knowingly and willfully have engaged in the unlawful sale of unprocessed gas since
2020.

4. In April 2019, M/s Konnect Gas submitted its license application to OGRA which OGRA
unequivocally rejected in April of 2022 due to M/s Konnect Gas's failure to meet the stipulated

criteria {Annex-D).

5. However, despite OGRA’s rejection of M/s Konnect Gas application for license, the company has
been illegally supplying mprocessed gas to CNG stations.

6. Jura Corporation’s subsidiaries, Spud Energy Pvt Lid, Frontier Holdings Ltd have already been
declared Defaulters by the Ministry of Energy — Directorate General Petroleum Concessions (DGPC).

Transparency International Pakistan Comments

Transparency International Pakistan has reviewed the allegations of the complaint, prima facie, the
allegations seem correct,

Following are TI Pakistan comments:

1. On 16™ December 2022, Transparency International Pakistan received another complaint against
M/s SPUD Energy and M/s Frontier Holdings, subsidiaries of Jura Corporation for deliberately
defaulting on their financial obligations, failing to pay approximately PKR 1.13 billion in outstanding
royalties, which accounts for 12.5% of the proceeds from the sale of natural gas and crude oil from
various fields.

A NON-PARTISAN, NON-PROFIT COALITION AGAINST CORRUPTION
Donations exempted from tax U/S 2 (36) (c) of I. Tax Ordinance 2001
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2. On TI Pakistan letter, the Prime Minister took action and the the Ministry of Energy (Petroleum
Division) successfully recovered an amount of PKR 1.13 billion from M/s SPUD and M/s Frontier
and deposited in national exchequer (Annex-E)

3. On September 08, 2023, OGRA vide its letter No. OGRA-6(1)-KGL/2019 has clarified that due to
constant failure by M/s Konnect Gas to submit requisite data/information for 2.5 years, the authority
rejected the application of M/s Konnect Gast (Pvt.) Ltd on 15-04-2022 and that the company is not a
Licensess of OGRA to undertake any regulated activities (Annex-F)

Transparency International Pakistan Recommendations

Transparency International Pakistan requests Director General Petroleum Concessions to kindly look into
the allegations of the complaint, and if it is found to be correct, take action against M/s Konnect Gas (Pvt)
Ltd for its illegal activities of providing unprocessed gas to CNG stations posing threat to the lives of
citizens, under applicable laws and rules.

Transparency International Pakistan is striving for across the board application of Rule of Law, which is
| khe only way to stop corruption, and achieve Zero tolerance against corruption.

Trustee/Legal Advisor
Transparency International Pakistan

Copies forwarded for the inforrnation with request to take action under their mandate to:

1. Principal Secretary to PM, PM House, [slamabad

2. Minister, Ministry of Energy, Islamabad

3. Chairman, Prime Minister Inspection Commission, PMIC, Islamabad
4. Chairman, NAB, Islamabad

5. Registrar, Supreme Court of Islamabad, Islamabad.

Note:

This is to clarify that Transparency International Pakistan is not a complainant, it acts as a whistleblower
and operate under Article 19-A, of the Constitution of Pakistan which gives the right to public to know
how government is being run by public officers. Article 19-A makes the right to access of information
pertaining to a public authority a fundamental right, Justice Syed Mansoor Ali Shah in his landmark
Jjudgment in case of Ataullah Malik v. Federation of Pakistan includes following order.

Right to information is another corrective tool which allows public access to the working and decision
making of the public authorities. It opens the working of public administration to public scrutiny. This
necessitates transparent and structured exercise of discretion by the public functionaries. Article 19-A

empowers the civil society of this country to seek information from public institutions and hold them
answerable. PLD 2010 Lahore 605.
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Barristers & Mastors at Lo

To, 21.09.2023

Director Generul Petroleum Concessions,
Directarate General Petroleum Concessions,
Ministry of Encrgy (Petroleum Division),

Pak Secretariat, Block-A,
3™ Floor, Islamabad
Subjcct: ,
Li 1. o subsidigry :
Lid and Konnect Gas Pyt Etd
Dear Sir,

This is with reference and in continuation to our previous compluint dated 12/09/2023 regarding the illegal and
unprocessed third-party gas sale by Konnect Gas (Pvi) Lid. a subsidiary of Jura Energy Corporation. We represent our
Client, an interested party (hereinafter referred (o as the “Complainant”), and present this letter to reinforce and
amthenticate the serious concemns and violstions pertaining to the iflicit activities of Jura Energy Corporation’s
subsidiaries, Spud Encrpy Pty Lid/Frontier Hofdings Lid and Konnect Gas (Pvt) Ltd. We also understand that Spud
Encrgy and Froaticr Holdings have already been declared Defaulters by the Ministry of Energy - Dircclorate General

Petrolewn Concessions (DGPC).

We immediatcly request intcrvention 1o put an end to these acute violations and to safeguard public safcly as the
seriousness of the offenses cannot be overstated. The illegal sale of unprocessed gas by an unlicensed entity 1o CNG
stations and subscquently directly to end-consumers poses an immincnt threat o the lives and well-being of the citizens
of Pakistan, in biatant breach of established Jegal and regulatory provisions.

We would like 1o bring to your kind atiention that in 2020 Jum Energy Corporation publicly announced, through a
press releasce (attached hereto as Annex-1), the commencement of gas sales from the Sara Suri Leascs to Konnect Gas
under the guisc of a (hisd-panty armngement. The websiic of Jum Energy also reflects Konnccl Gas as the Buyer to
the Sara Suri Ficlds {attached hereto as Annex-2), Notably, there is no evidence (o suggest that Spud Energy obtinned
the requisite approvals from the competent regulatory body for such gas allocation. Such an act cleary violales the
regulatory frameworks in place and immediately requires a probe and cnquisy into the amangement made under the

pretense of third-party gas sale.

More significantly, it has comc to light that both Spud Energy and Konnect Gas knowingly and willfully have engaged
in the unlawful sale of unprocessed gas since 2020, well aware that Konncct Gas has pever been gmnied the necessary
license for regulaled activitics involving the transportation and salc of natural gas by the Oil and Gas Regulatory
Authority (OGRA). Konnect Gas submitted its license application to OGRA in April of 2019. However, OGRA

uncquivocally rejected the application in Aprit of 2022 duc to Konnect Gas's failure to meet the stipuiated criteria.

These focts arc explicitly referenced in OGRA's letier No. OGRA-6(1)-KGL2019 dawcd September 08, 2023
(aitnched hereto as Annex-3).
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continues to do so till dute. Alar nl dte s is bein :laf P il Gu.r.

We firmly demund an inunediate and thorough investigation and intervention to hold the offender accountable and 1o
ensure that the offender does not continuc or repeat these unlawful activities, thereby safeguarding the wtercsts of all
entitics compliant with applicable laws, more importaly the lives of the popuiace and the emvironntent 1n Pakistan,

Itis .m_qucswd of the DGPC 10 take action against the operator for violation of conditions as per License/PCA/Rule
provisions and serve a show cause notice under the Clause-69 {a) of the Pakistan Petroleum (E & P) Rules, 2001,

Thank you for your prompi aicntion to this matter. We expect your urgent action and a comprehensive responsc to

address this critical issug

it g4 oum:mlg Parlner
Housc ol' Magna Cum Lnude

Copy to:

Mr. Muhammad AH
Minister of Encrgy (Petroleum Division)
3nd Floor, A block Pak Sccretanal

Islamabad

Mr. Momin Aghu

Sceretary

3rd Fioor, A block Pak Secretanat
Islamabad

Mr. Abrar Ahmed Mirza

Additional Secretury Petroleum (Policy)
Ird Floor, A block Pak Sccretanial
Islusnabad

Mr. Hassan Yousafzai
Additional Secretary Petroleom (Admin)
3rd Floor, A block Pak Secretariat

Islamabad

Capt (R) Shahbuz Tuhir Nadeem
Joint Secretary (IJV)

3rd Floor, A block Pak Scerclariat
{slamabad

M. Abdut Rasheed Jokhio

Dircctor General Gas

1st Floor, Petrolcum House, Ataturk Avemue, Sector
G-5/2

Islamabad

Mr. Masroor Khan
Chairman OGRA
54-B, Fuzul-c-Haq Road, Blue Area,

Islamabad

Mr. Zsin-ul-Abideen Qureshi
Member Gas - OGRA

54-B. Fazal-e-Haq Road, Blue Area.
Islamabad

My, Shahzad lgbal
Senier Executive Director {Gas) - OGRA

54-B. Fazpl-e-Hag Road, Blue Area.
Islamabad

Mr. Akif Sueed
Chairman SECP
SECP Head office, NIC Building, 63 Jinnah Avenue,

Bluc Arca, Islamabad

Transparency International
3-C, Mezzanire Floor, Khayaban-e-ltiehad, Phase 7,

DHA,
Karachi
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Commencement of Production from Sara and Suri Leases and Settlement of
- Debentures

CALGARY, Alberta, Oct. 13, 2020 — Jura Energy Corporation {"Jura” or the "Company"} announced today that commercial
production has commanced from the Sara and Suri leases under a third parly sale arrangement. The current production from the
fields is approximately 0.25 MMcfid (net lo Jura 0.15 MMcfid) which is expected to be gradually enhanced lo approximately 1
MMcifd {net to Jura 0.60 MMcfid).

The gas produclion from the Sara and Suri leases is being sold lo Konnect Gas (Private) Limited (“KGL") pursuant to the tarms of a
previously-announced Gas Sale and Purchase Agreement (“GSA") between Jura's wholly-owned subsidiary Spud Energy Pty Limited
and KGL, and is enlitled lo a gas price of US$ 2.15/MMBtu. Jura's principal shareholder, JS Energy Limited, holds 50,659,076 of
Jura's common shares, representing a 73.3% shareholding. JS Energy Limited and KGL have the same ultimate controlling
shareholder, making Jura and KGL affiliates. The GSA was awarded lo KGL after a public tender process, pursuant to the process
required by lhe Government of Pakistan, and Ihe lerms of the GSA were approved by the independent direclorsof Jura.

The Sara and Suri leases cover an area of approximaltely 106.54 square kilometres and are located in the Gholki district, in the
Sindh Province of Pakistan.

Jura is the operalor of the Sara and Suri leases with a 60% working interest.

Jura also announced loday that it has successfully completed the setlement of its US$ 3.5 million debentures pursuant lo a notice of
redemplion issued in accordance with the terms of the Debenlures Indenlure.

About Jura Energy Corporation

Jura is an international energy company engaged in the exploration, development and production of petroleum and natural gas
properties in Pakistan. Jura is based in Calgary, Alberta, and listed on the TSX-V frading under the symbol JEC. Jura conducts its
business in Pakistan through ils subsidiaries, Frontier Holdings Limited and Spud Energy Pty Limited.

Forward Looking Advisory

This press release conlains certain forward-fooking stalements and forward-looking information (collectively referred o hersin as
~orward-looking statemenis”) within the meaning of Canadian securities laws. The words "will", "approximately”, and similar
expressions are used to identify forward looking information. Specific forward-looking statements in this press release include
information concerning the production rales from the Sara and Suri leases.

The forward-looking stalements contained in this press release are based on management's beliefs, estimales and opinions on the
date the statements are made in light of managemenl’s experience, current conditions and expecied future development in the areas
in which Jura is currently active and other factors management believes are appropriale in the circumstances. Jura underiakes 1o
obligation to update publicly or revise any forward-iooking statement or information, whether as a result of new information, future
avenls or otherwise, uniess required by applicable law.

Readers are cautioned not to place undue reliance on forward-looking information. By their nature, forward-locking statemenls are
subject fo humerous assumplions, risks and unceriainties that contribute to the possibility thaf the pradicted oulcome will nol accur,
inciuding some of which are beyond Jura's control. These assumptions and risks include, but are not limited fo: the risks associated
with the oif and gas induslry in general such as oparational risks in exploration, development and production, delays or changes in
plans with respect to exploration or development projecls or capifal expendilures, the imprecision of resource and reserve eslimates,
assumptions regarding the timing and casts relating fo production and development as well as the availability and price of labour and
equipment, weather, volalilily of and assumplions regarding commadily prices and exchange rales, markeling and transportation
risks, environmental risks, the ability o access sufficient capital from intemal and exlemnal sources, changes in applicable law, and
risks resulling from the global COVID-19 pandemic and ils effects on general economic conditions and public markels, Jura's
pusiness, and the ability of Jura {o prepare and approve required filings in a8 timely manner. Additionally, there are aconomic,
palitical, social and other risks inherent in carrying on business in Pakistan. There can be no assurance that forward-looking
stalements will prove to be accurale as actual resulls and future events could vary or differ materiaily from those anticipated in such
statements. See Jura's Annual Information Form for the year ended December 31, 2018, available on SEDAR at www.sedar.com, for

further description of the risks and uncertaintiesassociated with Jura‘s business.
FOR FURTHER INFORMATION, PLEASE CONTACT:

Mr. Nadeem Faroog, CEO

Tel: +92 51 2270702-5

Fax: +92 51 227 0701

Website: www.juraenerqy.com
E-Mail: info@juragnergy.com

Neither TSX Venture Exchange nor its Regulalion Services Provider (as that term is defined in policies of m¢ TSX VentureExchange}
accepis responsibility for the adequacy or accuracy of this release.
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PM takes notice of un-authorized
third-party gas sale by Konnect
Gas

By TOP NEWS UPDATES

October 23, 2023

Ahmad Ahmadani

>
>

‘-

[TIITT

R

ISLAMABAD: Caretaker Prime Minister Anwar ul Hag Kakar has taken notice on the complaint
of Transparency International Pakistan (TIP) regarding unauthorized third-party gas sale by
Konnect Gas (Private) Limited to the Compressed Natural Gas (CNG) stations.

Prime Minister has taken notice of the complaint of TIP on the violation of Pakistan Petroleum
Rules (E&P) Rules, 2001 and Natural Gas Regulatory (Licensing) Rules, 2002 due to
unauthorized third-party gas sale by Konnect Gas (Private) Limited, a subsidiary of Jura
Corporation and PM’s Office on 16-10-2023 has directed the Petroleum Division to furnish
comments regarding TIP complaint at the earliest.

It is relevant to note here that Transparency International Pakistan (TIP), in a letter dated October
2, 2023, titled “Complaint on the Violation of Pakistan Petroleum (E&P) Rules 2001 and Natural
Gas Regulatory (Licensing) Rules 2002 Due to Unauthorized Third-Party Gas Sale by Konnect
Gas (Private) Limited, a subsidiary of Jura Corporation,” to Director General (DG) Petroleum
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Annex-B & C

Concession (PC), Ministry of Energy (Petroleum Division), requested to look into the allegations
of the complaint and if found to be correct, take action against M/s Konnect Gas (Pvt.) Ltd for its
illegal activities of providing unprocessed gas to CNG stations posing threat to the lives of
citizens under applicable laws and rules.

Earlier, Petroleum Division’s Director General Petroleum Concessions (DGPC), in a notice
under Rule 68 (a) of Petroleum (Exploration and Production) Rules 1986 for illegal sale of
natural gas by M/s Spud Energy Pty Ltd. from the Sara and Suri D&PLS to the unlicensed entity
M/s Konnect Gas Pvt. Ltd dated 13th October 2023 to Chief Executive Officer (CEO), Spud
Energy Pty Limited, has asked to explain within 60 days from the issuance of this notice to
remedy the breach, or where the breach is not capable of being remedies, offer reasonable
compensation within 60 days. If spud energy fails to satisfy the Authority within 60 days, the
office of SGPC will initiate action against the company in accordance with applicable
PCA/Rules, said a notice of DGPC to Chief Executive Officer (CEO), Spud Energy Pty Ltd.

The DGPC, in its notice, said that House of Magna Cum Laude (HOMCL) has written a letter to
OGRA on 18/08/2023 inquiring about the OGRA license of M/s Konnect Gas Pvt. Ltd (KGPL)
to undertake the regulated activity of gas sale. And, OGRA vide its letter No. OGRA-6(1)-
KGL/2019 dated 08/09/2023 responded to HOMCL intimating that M/s KGPL failed to secure a
license under the NGRA Rules, 2000 and stated that M/s KGPL is not a licensee of OGRA to
undertake the regulated activities.

According to DGPC notice to CEO of SEPL, HOMCL filed a complaint against M/s SEPL and
M/s KGPL on 12/09/2023 with the office of DGPC, requesting to inquire into the matter of the
illegal sale of natural gas by M/s SEPL to M/s KGPL.

HoMCL submitted further grievances in continuation of its complaint vide its letter dated
21/09/2023 to the office of DGPC. Wherein, it was intimated that M/s Konnect Gas is not a
licensee of OGRA, that M/s Spud Energy has been illegally selling unprocessed gas to M/s
Konnect Gas since year 2020, and that M/s Konnect Gas is further selling the unprocessed gas to
CNG stations/end consumers, posing direct threat to the lives of the people.

HoMCL, in another letter dated 26/09/2023 to OGRA, intimated that the unprocessed gas is
being sold by M/s Konnect Gas to CNG stations in Sukkur (Sindh).

It is also learnt from DGPC notice to CEO, SEPL that Transparency International filed a
complaint against M/s Spud Energy and M/s Konnect Gas on illegal sale of natural gas on
02/10/2023 to the office of DGPC. Wherein, it was intimated that M/s Spud Energy has been
selling unprocessed gas to M/s Konnect Gas, and that M/s Konnect Gas is selling unprocessed
gas to CNG stations/end-consumers, posing direct threat to the lives of the citizens.

The DGPC notice further discloses that OGRA had written a letter to M/s Spud Energy on
06/10/2023 and intimated that M/s Konnect Gas is not a licensee of OGRA to undertake any
regulated activity and that M/s Spud Energy is required to furnish comments within 14 days.

It is worth mentioning here that M/s Spud Energy (SEPL) is 60 percent working interest owner
and operator in the Sara & Suri Development and Production Leases.
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Barristers & Masters at Law

To. 19/10/2023

Mr. Masroor Khan

Chairman OGRA

Oil and Gas Regulatory Authority

34-B. Fazal-c-Haq Road. Bluc Area.

[slamabad

Subject: COMPLAINT REGARDING UNAUTHORIZED THIRD-PARTY GAS SALE BY
KONNECT GAS (PRIVATE) LIMITED, A SUBSIDIARY OF JURA ENERGY
CORPORATION - SPUD ENERGY PTY LTD. FRONTIER HOLDINGS LTD AND
KONNECT GASPVTLTD

Dcar Sir.

We understand that a letter dated October 11. 2023 has been written by Spud Energy to your csteemed
office in response to vour letter No. OGRA-9(518)/2019 dated October 6. 2023. With reference to Spud
Energy's letter and the subject at hand. it is worth noting that Spud Enecrgy has completely denied the
allegations against them, despite the presence of undeniable and irrcfutable evidence and has attempted to
misdirect and divert attention awayv from the illegal gas salc from the Sara Suri Leascs to Konnect Gas.

The deficction and deceptive comments by Spud Encrgy reflect a conceming lack of credibility and
integritv. It is crucial to cmphasizc that the parent company. Jura Encrgy. has publicly
acknowledged/admitted that Spud Encrgy engaged in illegal gas sales from the Sara Suri Leases to the
unlicensed entity. Konneet Gas, as evidenced by their own publications:

1. Jura Energy Corp - Management Discussion and Analysis for the ycar ended on Dec 31. 2022 and
2021 (Information Published by Jura Encrgy as of May. 2023) — (Annex-1)

HE

b.

c.
d.
c.

“Pursuant to the competitive bidding process. the JV Partners approved the sale of gas from Sara and Sun
leases to Konnect Gas (Pvt) Limited ("K.GPL™). an affiliaic of SEPL {Spud Energy).”

“Production from Sara and Sun leascs under o third-party sale arrangement commenced on October 16,
2020

“ OGDCL instructed the operator 1o suspend supply of gas 1o the buyer effective March 1, 20217

“The production from Sara and Sun Leases resumcd on January 28, 2022.7

“Sara and Suri Leases expired on Februavy 29, 2020. ... SEPL (Spud Energy) belicves that the approval of
extension in the term of Sara and Sur leases will be granted in due course.”

2. Jura_Energy Corp — Statement of Reserves Data and other Oil and Gas Information as of
Deccember 31, 2022 (Information Published by Jura Encrgy as of May. 2023) — (Annex-2)

Head Office: House no. 12, Main Ataturk Avenue, F-6/3, Islamabad, Pakistan, 44000,

0Qo-277-0)" L7 Rt g SRY 1 17 [y
% +02-337-92104.41 @ wywwshouseofmel.com @ inforhouscofmel.com
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a. “The sale of gas from the Sara and Suri Leases to KGPL (Konnect Gas). an affiliate of Spud. being the
sole bidder. was finalized..."

b.  “After completion of necessary field development work. commercial production from the Sara and Suri
Lecases commenced on October 16, 2020.”

c. “.. OGDCL instructed the operator to suspend supply of gas to the buyer clfective March 1, 2021

d. “The production from Sara and Suri Leases resumed on January 25, 2022.”

3. Jura Energy Corp — Website as on October 19. 2023 (lutps #fwww jursciiergy com/our-assels/Sati-sin.asps ) —

(Annex-3)

Working Province Award Geological Area Woells Discovery Buyer
Interest Date Basin Date
%
0 Sindh Sep 21 Lower Indus Sara~ 82.72  Tolal Drilled ~ Sara ~ 1884 Konnect
2000 Basin Sq. km 06 Suri ~ 1997 Gas
Suri ~ 23.82 Producing ~
Sq. km 02
Shut-in ~ 02

4. Jura Energy Corp — Publication: Commenccment of Production from Sara and Suri Leases and
Secttlement of Debentures - (Annex-4)

2. “CALGARY. Alberia. Oct. 13,2020 - Jura Energy Corporation ("Jura” or the "Company ") announced today
that commercial production has commenced from the Sara and Suri leases under a third party sale
arrangement.”

b. “The gas production from the Sara and Suri leascs is being sold to Kennect Gas (Private) Limited (“"KGL™)
pursuant (o the terms of a previously-announced Gas Sale and Purchase Agreement ("GSA™) between Jura’s
wholly-owned subsidiary Spud Energy Pty Limited and KGL.”

These sclf-admissions, including the most recent ones in May 2023, explicitly indicate that Spud Encrgy
has been selling gas to its affiliate Konncet Gas, from 2020 until the present day and there is no denying
this fact.

Furthermore, in its letter, Spud Encrgy claims full compliance with regulatory requircments with regard to
gas sales to its affiliatc Konnect Gas. However. vide OGRA's letter No. OGRA-6(1)-KGL/2019 dated
September 08, 2023. it is clearly cvident that Spud Energy”’s affiliate i.c., Konncet Gas, is not a licensce of
OGRA (attached hercto as Annex-5). Whereby. Spud Encrgy has knowingly sold gas from the Sara Surni
Leascs to its affiliated entitv. which has no regulatory approval and lacks the technical expertise required
for safc management, procurement. transport. and resale of gas. This misconduct by the multiple criminal
enterprises is dircct abuse of the regulatory framework in pursuit of financial gatns with complete disregard
for laws. populace. and environment

It is pertinent to note that Spud Encrey s claim regarding the complete depletion of the ficlds may be a very
recent development and the matter should be vestigated by the authoritics. Likewise, the submissions by
the offender should not be taken at face valuc and the facts should be sought out through proper inquiry.
This is of utmost significance becausc whether the operations have genuinely ceased or the rescrves are
genuinely depleted. there appears to be no intention or desire on the part of the scller to halt the iilegal gas
sales to Konnect Gas for any reason other than fictd depletion. This is decply conceming because if the
ficlds are still productive. Spud Encrey’s & Konnect Gas” actions could continue to exploit the reserves for
their financial gain. with completc disregard for both the public and the environment. as done by them since
2020. In addition. it is likely that upon recciving the complaint. Spud Energy in an attempt to evade any
regulatory repercussions has curtailed the gas from the Sara Sun Fields.




In conclusion, there is no dispute whatsoever about the illegal sale of gas by Spud Encrgy from the Sara
Suri Leascs to Konnect Gas, a non-licensce of OGRA. Furthermore. Jura Encrgy has acknowledged the
periods during which these illegal sales oceurred. and OGRA has confirmed that Konnect Gas lacks the
necessary authorization for regulated activitics,

Given the compelling cvidence, there is no doubt that this constitutes a dircct and blatant violation of
regulatory frameworks by Spud Energy and Konncet Gas from 2020 onwards. The fact of the matter 1s not
whether ficld depletion has led to a stop in the illegal sales or that Spud Encrgy is contemplating to surrender
the Icases after having fully exploited them for financial gains through illegal means. rather the core issuc
is the malpractices. disregard of regulatony frameworks. criminal conduct. and the endangerment of the
populace and the environment. Morcover. labelling this complaint as a “smear campaign’ in the presence
of concrete evidence is a futile attempt to cover corrupt opcrations.

Strong action must be taken against the offenders. including. but not limited to, public denunciation.
blacklisting. imposing nceessary penaltics. and revoking their rights. We kindly request the Regulator to
act in the best interests of law-abiding partics. the public. and the environment by ensuring that the offenders
arc reprimanded to prevent any potential recurrence.
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Jerister Shahrkh JftikRAr
“Managing & Founding:Partner
House of Magna Cuni Laude
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Copy to:

Mr. Nacem Ghouri

Member Finunce - OGRA

34-1, Fazal-c-Haq Road, Blue Area,
Eslamabad

Mr. Zain-ul-Abideen

Mcember OiVGas — OGRA

34-B, lazal-c-Fag Road, Bhie Area.
{slamabad

My, Kashif Ali Abbasi

Director General Petroleum Concessions

3rd Floor, Petrolewn House, Ataturk Avenue, Seclor Ci-5/2
[slamabad

Advocate Daniyval MuzafTar

Transparency Internitional

4-C. Mezzanine Floor, Khavaban-e-Ittehad, Phase 7. DHA
Karachi




HOUSE OF MAGNA CUM LAUDE

Barristers & Masters at Law

24.10.2023
To.

Director General Petroleum Concessions,
Directorate General Petroleum Concessions,
Ministry of Energy (Petroleum Division),
Petrolenm House, Ataturk Avenue,

Sector G-5/2, Islamabad

Subject: Complaint Regarding Unauthorized Third-Party Gas Sale by Konnect Gas
(Private) Limited, a subsidiary of Jura Corporation — Spud Energy Pty Ltd,
Frontier Holdings Ltd and Konnect Gas Pvt Ltd

Dear Sir,

We understand that Spud Energy (SEPL) has submitted its comments vide its letter dated October 20, 2023.
in response to the notice 1t received under Rule 68 of the 1986 E&P Rules by the DGPC.

At the outset. SEPL relics on ECC Decision ECC/83/2015. which permits it to sell gas from the Sara Sun
Ficlds to a third party under mutually agreed terms and conditions. It's important to note that the contents
of the ECC dccision arc not in dispute. However, it's crucial to underscore that while the ECC decision
grants SEPL the right to undertake third-party salcs. it docs not pravide a carte blanche, allowing them to
sell gas to any unlicensed third party. which is in direct contradiction to the fundamental principles of the
regulatory frameworks.

Furthermore. SEPL conducted a bidding round for the third-party arrangement, which attracted only onc
bidder, Konnect Gas. an affiliatc of SEPL. Following this. SEPL and Konnect Gas cxecuted a Gas Sales
Purchasc Agreccment (GSPA) between themsclves. despitec Konnect Gas never having been a licensec of
the Oil and Gas Regulatory Authority (OGRA). OGRA explicitly affirmed this in its letters dated September
8.2023 and October 6, 2023 (letters aitached hereto under Annex-1 & Annex-2 respectively). Importantly,
SEPL failed to disclose this information when submitting the exceuted GSPA to the Directorate General of
Pctrolcum Concessions (DGPC).

Had SEPL and Konnect Gas not conccaled this fact at the time of the GSPA, the transaction would not have
been approved, irrespective of the permissions refercnced in the ECC decision. It appears that SEPL and
Konnect Gas have manipulated the ECC decision for their own financial gains.

Additionally, SEPL invokes OGRA's jurisdiction in responsc to the Rule 68 notice served by the Regulator
I's vital to acknowledge that thesc investigations into the alleged ilicgal gas sale have been initiated through
OGRA's cooperation. supported by irrefutable cvidence that contradicts the position taken by SEPL_and
Konncet Gas. '

Head Office: House no. 12, Main Ataturk Avenue, F-6/3, Istamabad, Pakistan, 44000.




There is no longer any question or doubt regarding whether Konnect Gas has cver held a valid license.
OGRA's letters explicitly confirm that Konnect Gas was never able to obtain a valid license.

Furthermore, SEPL's attempts to divert attention from its own malpractices in the face of compelling
evidence are scen as futile. It's worth noting that SEPL. along with one of its affiliates, Frontier Holdings
Limited. has a history of willful default. with both partics being held accountable for defaulting on PKR
1.13 billion in rovalty to the Government of Pakistan. This pattem raises concerns that SEPL may be
inclined to habituaily exploit regulatory frameworks to its advantage.

Despite being given an opportunity to defend itself. SEPL has failed to provide substantial information in
its defense. Instead., it has resorted to cvasive tactics and misleading strategies by calling into question the
actions of the Regulator and other industry stakeholders.

It is cvident that the DGPC has exercised prudent judgment by issuing the notice after diligently waiting
for and obtaining the necessary affirmations from OGRA. The notice is grounded in strong merit. as
substantiated by the compelling cvidence prescnted throughout the various correspondences on the subject
matter. It is imperative that the matter be addressed firmly and judiciously. The upholding of regulatory
standards and principles is paramount. If SEPL cannot provide any material information within the
prescribed time window then the Regulator. 1n linc with Rule 68 of the 1986 Rules. should revoke the Iease
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Advocate High COUl}(\\L‘_j ¥ e

Managing & Founding Partncr
House of Magna Cum Laude

Copy to:

M. Momin Aghu
Secretary Petroleum
A-block, Pak Sceretanal
istamabad

Mr, Abrar Ahmed Mirza

Additional Secretury Petreleum (Policy)
3rd Fleor, A block Pak Secretaciat
Islamabad

Mr. Hassan Yousafzai

Additienal Seerctary Petroleum (Admin)
3ed Floor. A block Pak Secrelagiat
Islamabad

Capt (R} Shahbaz Tuhir Noadeem
Joint Secretary (1Y)

3rd Floor, A block Pak Seeretaniat
islanabad

Mr. Kashil Ali Abbasi

Director General Petrofeus Concessions

ard Floor, Petroleum House, Ataturk Avenue, Scetor (=32
Islamabad

M. Abdul Rasheed Jokhio

Director General Gas

Petroleum House, Atatusk Avenue, Seclor G-572
islamabad

AMr. AMsseonr Khan

Chairmun OGRA

53-13. Fazal-c-Haq Road. Bl Area,
Lilamabad

Alr. Shahzad Iybal

Senjor Exeentive Dircctor (Gas) - OGRA
34-B, Fazal-c-Hiag Read. Blue Area.
fslamabad

Mr. Zain-ul- Abideen Qureshi
Mamber Gas - OGRA

34-13. Fasal-c-EHaq Road, Bluc Area.
Tstamabal

Mr. Nacem Ghouri

Member Finance - OGRA

54-1. Fazal-v-flay Road, Bluc Area.
[slamabad

Mr. Auned Havat Lak

Managing Director OGIXCL

OGDCL Heuse, Bt Mo, 3, Jinnah Avenue, Blue Area,
Islamabad

Advecate Danival Muzaffar

Tramparency International

4-C, Mezzanine Floor, khayaban-e-Jttehad. Phase 7, DHA
haracl
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Oil & Gas
Regulatory Autharity

OGRA-6{1)-KGL/2019 September 08, 2023

Barrister Shahrukh iftikhar, Annex-E
Managing & Founding Partner,

House of Magna Cum Laude,

H No. 12, Main Ataturk Avenue,

F-6/3, Islamabad

Subject: COMPLAINT REGARDING UNAUTHORIZED THIRD-PARTY GAS SALE BY

KONNECT GAS (PRIVATE) LIMITED A SUBSIDIARY OF JURA CORPORATION

Dear Sir, gl:*dp_) ,
Refer to your office lelter No. nil dated 18-08-2023 received in OGRA office on
29-08-2023 on the subject noted above.

1. ltis lo inform that M/s Konnect Gas (Pvt.) Ltd had applied for grant of license for Sale
of Flare Gas from (Sara and Suri Gas Field) on 09-04-2019 which was evaluated by the
concemed deparments of OGRA and found cerain deficiencies in requisite
documentations required under the applicable provisions of Natural Gas Regulatory
(Licensing) Rules, 2002,

2.  Upon constant failure in submission of the requisite data/information by the applicant
for 2 % years the Authority considered the matter and rejected the application of M/s
Kennect Gas (Pvt.) Ltd on 15-04-2022, therefore, M/s Konnect Gas (Pvt.) Ltd is not a
Licensee of OGRA to undertake any regulated activies, pleaée.

Best Regards W‘u&‘ V\Q,m (

(Dr. Abdul Basit'Qureshi)
Senior Registrar
(For & on behalf of the Authority)

54-B, Fazal ul Haq Road, Blue Area, Islamabad. PABX: +92 51 9244090-98, Fax: +92 51 9244310
+92 51 9244310: S8 +92 51 9244090-98: G aLTpdsd ibiyilyaly . 393001 Juad 54-B

v e lEep gl



Lenovo
Typewritten Text

Lenovo
Typewritten Text

Lenovo
Typewritten Text

Lenovo
Typewritten Text
Annex-E

Lenovo
Typewritten Text

Lenovo
Typewritten Text

Lenovo
Typewritten Text

Lenovo
Typewritten Text

Lenovo
Typewritten Text

Lenovo
Typewritten Text


Home

e x-S

Annex-F

]U MM ENERGY CORPORATION Search this website

About Jura O Assets Investor Relations Press Releases Contact us

Our Assets

Hioma OurAssets Sara Suri

Summary . d .
v Sara Suri — Production
SRR Working  Province Award Geological Area Wells Discovery Buyer
Interast Date Basin Dats
Guddu °“w
Kandra Exploration 60 Sindh Sep 21, Lower Indus Samm ~B82.72 TotatDrilled = Sara-~ 1984  Konnact
2000 Basin 5q. km [+ Suri ~ 1997 Gas
Nareli Suri~23.82  Producing ~
5q. km 02

Sara Surt Shut-in ~ 02
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Government of Pakistan
Ministry of Energy (Petroleum Division)
Directorate General Petroleum Concession
31 Flaor, Petroleum House, G-5/2, Islamabad

rErrERETE

Subject Compliant_against M/s SPUD Energy and M/s Frontier Holding
Companies wilfully defaulting of their obligations to pay outstanding
royalty 12.5% amounting approx. PKR. 1.13 billion on the sale of
natural gas/crude oil from Reti Maru Field, Badin IV South Block and
Zarghun Field.

Reference Prime Minister's office U.0 No 4(5)/Misc/DS (EA-1)/2022/83 dated 03-
02-2023 on the subject cited above

2 Royatty amounting to Rs 1.025 billion has been deducted by Mfs Sui Southemn Gas
Company Limited (SSGCL) from the sales invoices of the defaulting companies, M/s
Spud energy and M/s Frontier Holding Company, and the same has been deposited into
the Government treasury by Mis SSGCL, (Copies of challans are attached).

Ilfl
Yuuﬁtruly
— } |
il %amﬁlam
Deputy’iﬁir’é{:tur {Concessions)
for Director General (Petroleum Concession)

Muhammad Shahid Dayo DS(EA-1), Prime Minister's Office, Islamabad
DGPC U.O No. Expl-7(3) (Spud-TIP)/2023 Dated 14™ February, 2023.
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