Plat 72-F{2, 1st Floor, Sth Street, Jami Commercial,
Phase VII, Def; Housing Authority, Karachi
O HTRANSPARENCY Phone:  +92.21.35311898, 35311777
Email:  ti.pakistan@ it.
INTERNATIONAL - PAKISTAN Website: ww ransparency.org.pk

2" Qctober, 2023 _ TL2023/1002/1A

Director General Petroleum Concessions,
Directorate General Petroleum Concessions,
Ministry of Energy (Petroleum Division),
Islamabad.

Sub: Complaint on the YViolation of Pakistan Petroleum (E&P) Rules 2001 and Natural Gas
Regulatory (Licensing) Ruoles 2002 due to Unauthorized Third-Party Gas Sale by Konnect Gas

Private) Limited, a subsidiary of Jura Corporation

Dear Sir,

Transparency International Pakistan has received a Complaint on the Violation of Pakistan Petroleum
(E&P) Rules 2001 and Natural Gas Regulatory {Licensing) Rules 2002 due to Unauthorized Third-Party
Gas Sale by Konnect Gas (Private) Limited, a subsidiary of Jura Corporation {Annex-A).

The complainant has made the following allegations:
That;

1. M/s Konnect Gas (Pvt.), a subsidiary of M/s Jura Energy Corporation, is an unlicensed entity which
is providing unprocessed gas to CNG stations posing threat to the lives of citizens.

2. In 2020, M/s Jura Energy Corporation publicly announced through a press release (Annex-B) the
commencement of gas sales from the Sara Suri Leases to M/s Konnect Gas under the guise of a
third-party arrangement. The website of Jura Energy also reflects M/s Konnect Gas as the buyer to
the Sara Sun Fields (Anpex-C).

3. M/s Konnect Gas knowingly and willfully have engaged in the unlawful sale of unprocessed gas since
2020.

4. In April 2019, M/s Konnect Gas submitted its license application to OGRA which OGRA
unequivocally rejected in April of 2022 due to M/s Konnect Gas's failure to meet the stipulated

criteria {Annex-D).

5. However, despite OGRA’s rejection of M/s Konnect Gas application for license, the company has
been illegally supplying mprocessed gas to CNG stations.

6. Jura Corporation’s subsidiaries, Spud Energy Pvt Lid, Frontier Holdings Ltd have already been
declared Defaulters by the Ministry of Energy — Directorate General Petroleum Concessions (DGPC).

Transparency International Pakistan Comments

Transparency International Pakistan has reviewed the allegations of the complaint, prima facie, the
allegations seem correct,

Following are TI Pakistan comments:

1. On 16™ December 2022, Transparency International Pakistan received another complaint against
M/s SPUD Energy and M/s Frontier Holdings, subsidiaries of Jura Corporation for deliberately
defaulting on their financial obligations, failing to pay approximately PKR 1.13 billion in outstanding
royalties, which accounts for 12.5% of the proceeds from the sale of natural gas and crude oil from
various fields.

A NON-PARTISAN, NON-PROFIT COALITION AGAINST CORRUPTION
Donations exempted from tax U/S 2 (36) (c) of I. Tax Ordinance 2001
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2. On TI Pakistan letter, the Prime Minister took action and the the Ministry of Energy (Petroleum
Division) successfully recovered an amount of PKR 1.13 billion from M/s SPUD and M/s Frontier
and deposited in national exchequer (Annex-E)

3. On September 08, 2023, OGRA vide its letter No. OGRA-6(1)-KGL/2019 has clarified that due to
constant failure by M/s Konnect Gas to submit requisite data/information for 2.5 years, the authority
rejected the application of M/s Konnect Gast (Pvt.) Ltd on 15-04-2022 and that the company is not a
Licensess of OGRA to undertake any regulated activities (Annex-F)

Transparency International Pakistan Recommendations

Transparency International Pakistan requests Director General Petroleum Concessions to kindly look into
the allegations of the complaint, and if it is found to be correct, take action against M/s Konnect Gas (Pvt)
Ltd for its illegal activities of providing unprocessed gas to CNG stations posing threat to the lives of
citizens, under applicable laws and rules.

Transparency International Pakistan is striving for across the board application of Rule of Law, which is
| khe only way to stop corruption, and achieve Zero tolerance against corruption.

Trustee/Legal Advisor
Transparency International Pakistan

Copies forwarded for the inforrnation with request to take action under their mandate to:

1. Principal Secretary to PM, PM House, [slamabad

2. Minister, Ministry of Energy, Islamabad

3. Chairman, Prime Minister Inspection Commission, PMIC, Islamabad
4. Chairman, NAB, Islamabad

5. Registrar, Supreme Court of Islamabad, Islamabad.

Note:

This is to clarify that Transparency International Pakistan is not a complainant, it acts as a whistleblower
and operate under Article 19-A, of the Constitution of Pakistan which gives the right to public to know
how government is being run by public officers. Article 19-A makes the right to access of information
pertaining to a public authority a fundamental right, Justice Syed Mansoor Ali Shah in his landmark
Jjudgment in case of Ataullah Malik v. Federation of Pakistan includes following order.

Right to information is another corrective tool which allows public access to the working and decision
making of the public authorities. It opens the working of public administration to public scrutiny. This
necessitates transparent and structured exercise of discretion by the public functionaries. Article 19-A

empowers the civil society of this country to seek information from public institutions and hold them
answerable. PLD 2010 Lahore 605.
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To, 21.09.2023

Director Generul Petroleum Concessions,
Directarate General Petroleum Concessions,
Ministry of Encrgy (Petroleum Division),

Pak Secretariat, Block-A,
3™ Floor, Islamabad
Subjcct: ,
Li 1. o subsidigry :
Lid and Konnect Gas Pyt Etd
Dear Sir,

This is with reference and in continuation to our previous compluint dated 12/09/2023 regarding the illegal and
unprocessed third-party gas sale by Konnect Gas (Pvi) Lid. a subsidiary of Jura Energy Corporation. We represent our
Client, an interested party (hereinafter referred (o as the “Complainant”), and present this letter to reinforce and
amthenticate the serious concemns and violstions pertaining to the iflicit activities of Jura Energy Corporation’s
subsidiaries, Spud Encrpy Pty Lid/Frontier Hofdings Lid and Konnect Gas (Pvt) Ltd. We also understand that Spud
Encrgy and Froaticr Holdings have already been declared Defaulters by the Ministry of Energy - Dircclorate General

Petrolewn Concessions (DGPC).

We immediatcly request intcrvention 1o put an end to these acute violations and to safeguard public safcly as the
seriousness of the offenses cannot be overstated. The illegal sale of unprocessed gas by an unlicensed entity 1o CNG
stations and subscquently directly to end-consumers poses an immincnt threat o the lives and well-being of the citizens
of Pakistan, in biatant breach of established Jegal and regulatory provisions.

We would like 1o bring to your kind atiention that in 2020 Jum Energy Corporation publicly announced, through a
press releasce (attached hereto as Annex-1), the commencement of gas sales from the Sara Suri Leascs to Konnect Gas
under the guisc of a (hisd-panty armngement. The websiic of Jum Energy also reflects Konnccl Gas as the Buyer to
the Sara Suri Ficlds {attached hereto as Annex-2), Notably, there is no evidence (o suggest that Spud Energy obtinned
the requisite approvals from the competent regulatory body for such gas allocation. Such an act cleary violales the
regulatory frameworks in place and immediately requires a probe and cnquisy into the amangement made under the

pretense of third-party gas sale.

More significantly, it has comc to light that both Spud Energy and Konnect Gas knowingly and willfully have engaged
in the unlawful sale of unprocessed gas since 2020, well aware that Konncct Gas has pever been gmnied the necessary
license for regulaled activitics involving the transportation and salc of natural gas by the Oil and Gas Regulatory
Authority (OGRA). Konnect Gas submitted its license application to OGRA in April of 2019. However, OGRA

uncquivocally rejected the application in Aprit of 2022 duc to Konnect Gas's failure to meet the stipuiated criteria.

These focts arc explicitly referenced in OGRA's letier No. OGRA-6(1)-KGL2019 dawcd September 08, 2023
(aitnched hereto as Annex-3).
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continues to do so till dute. Alar nl dte s is bein :laf P il Gu.r.

We firmly demund an inunediate and thorough investigation and intervention to hold the offender accountable and 1o
ensure that the offender does not continuc or repeat these unlawful activities, thereby safeguarding the wtercsts of all
entitics compliant with applicable laws, more importaly the lives of the popuiace and the emvironntent 1n Pakistan,

Itis .m_qucswd of the DGPC 10 take action against the operator for violation of conditions as per License/PCA/Rule
provisions and serve a show cause notice under the Clause-69 {a) of the Pakistan Petroleum (E & P) Rules, 2001,

Thank you for your prompi aicntion to this matter. We expect your urgent action and a comprehensive responsc to

address this critical issug

it g4 oum:mlg Parlner
Housc ol' Magna Cum Lnude

Copy to:

Mr. Muhammad AH
Minister of Encrgy (Petroleum Division)
3nd Floor, A block Pak Sccretanal

Islamabad

Mr. Momin Aghu

Sceretary

3rd Fioor, A block Pak Secretanat
Islamabad

Mr. Abrar Ahmed Mirza

Additional Secretury Petroleum (Policy)
Ird Floor, A block Pak Sccretanial
Islusnabad

Mr. Hassan Yousafzai
Additional Secretary Petroleom (Admin)
3rd Floor, A block Pak Secretariat

Islamabad

Capt (R) Shahbuz Tuhir Nadeem
Joint Secretary (IJV)

3rd Floor, A block Pak Scerclariat
{slamabad

M. Abdut Rasheed Jokhio

Dircctor General Gas

1st Floor, Petrolcum House, Ataturk Avemue, Sector
G-5/2

Islamabad

Mr. Masroor Khan
Chairman OGRA
54-B, Fuzul-c-Haq Road, Blue Area,

Islamabad

Mr. Zsin-ul-Abideen Qureshi
Member Gas - OGRA

54-B. Fazal-e-Haq Road, Blue Area.
Islamabad

My, Shahzad lgbal
Senier Executive Director {Gas) - OGRA

54-B. Fazpl-e-Hag Road, Blue Area.
Islamabad

Mr. Akif Sueed
Chairman SECP
SECP Head office, NIC Building, 63 Jinnah Avenue,

Bluc Arca, Islamabad

Transparency International
3-C, Mezzanire Floor, Khayaban-e-ltiehad, Phase 7,

DHA,
Karachi
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Commencement of Production from Sara and Suri Leases and Settlement of
- Debentures

CALGARY, Alberta, Oct. 13, 2020 — Jura Energy Corporation {"Jura” or the "Company"} announced today that commercial
production has commanced from the Sara and Suri leases under a third parly sale arrangement. The current production from the
fields is approximately 0.25 MMcfid (net lo Jura 0.15 MMcfid) which is expected to be gradually enhanced lo approximately 1
MMcifd {net to Jura 0.60 MMcfid).

The gas produclion from the Sara and Suri leases is being sold lo Konnect Gas (Private) Limited (“KGL") pursuant to the tarms of a
previously-announced Gas Sale and Purchase Agreement (“GSA") between Jura's wholly-owned subsidiary Spud Energy Pty Limited
and KGL, and is enlitled lo a gas price of US$ 2.15/MMBtu. Jura's principal shareholder, JS Energy Limited, holds 50,659,076 of
Jura's common shares, representing a 73.3% shareholding. JS Energy Limited and KGL have the same ultimate controlling
shareholder, making Jura and KGL affiliates. The GSA was awarded lo KGL after a public tender process, pursuant to the process
required by lhe Government of Pakistan, and Ihe lerms of the GSA were approved by the independent direclorsof Jura.

The Sara and Suri leases cover an area of approximaltely 106.54 square kilometres and are located in the Gholki district, in the
Sindh Province of Pakistan.

Jura is the operalor of the Sara and Suri leases with a 60% working interest.

Jura also announced loday that it has successfully completed the setlement of its US$ 3.5 million debentures pursuant lo a notice of
redemplion issued in accordance with the terms of the Debenlures Indenlure.

About Jura Energy Corporation

Jura is an international energy company engaged in the exploration, development and production of petroleum and natural gas
properties in Pakistan. Jura is based in Calgary, Alberta, and listed on the TSX-V frading under the symbol JEC. Jura conducts its
business in Pakistan through ils subsidiaries, Frontier Holdings Limited and Spud Energy Pty Limited.

Forward Looking Advisory

This press release conlains certain forward-fooking stalements and forward-looking information (collectively referred o hersin as
~orward-looking statemenis”) within the meaning of Canadian securities laws. The words "will", "approximately”, and similar
expressions are used to identify forward looking information. Specific forward-looking statements in this press release include
information concerning the production rales from the Sara and Suri leases.

The forward-looking stalements contained in this press release are based on management's beliefs, estimales and opinions on the
date the statements are made in light of managemenl’s experience, current conditions and expecied future development in the areas
in which Jura is currently active and other factors management believes are appropriale in the circumstances. Jura underiakes 1o
obligation to update publicly or revise any forward-iooking statement or information, whether as a result of new information, future
avenls or otherwise, uniess required by applicable law.

Readers are cautioned not to place undue reliance on forward-looking information. By their nature, forward-locking statemenls are
subject fo humerous assumplions, risks and unceriainties that contribute to the possibility thaf the pradicted oulcome will nol accur,
inciuding some of which are beyond Jura's control. These assumptions and risks include, but are not limited fo: the risks associated
with the oif and gas induslry in general such as oparational risks in exploration, development and production, delays or changes in
plans with respect to exploration or development projecls or capifal expendilures, the imprecision of resource and reserve eslimates,
assumptions regarding the timing and casts relating fo production and development as well as the availability and price of labour and
equipment, weather, volalilily of and assumplions regarding commadily prices and exchange rales, markeling and transportation
risks, environmental risks, the ability o access sufficient capital from intemal and exlemnal sources, changes in applicable law, and
risks resulling from the global COVID-19 pandemic and ils effects on general economic conditions and public markels, Jura's
pusiness, and the ability of Jura {o prepare and approve required filings in a8 timely manner. Additionally, there are aconomic,
palitical, social and other risks inherent in carrying on business in Pakistan. There can be no assurance that forward-looking
stalements will prove to be accurale as actual resulls and future events could vary or differ materiaily from those anticipated in such
statements. See Jura's Annual Information Form for the year ended December 31, 2018, available on SEDAR at www.sedar.com, for

further description of the risks and uncertaintiesassociated with Jura‘s business.
FOR FURTHER INFORMATION, PLEASE CONTACT:

Mr. Nadeem Faroog, CEO

Tel: +92 51 2270702-5

Fax: +92 51 227 0701

Website: www.juraenerqy.com
E-Mail: info@juragnergy.com

Neither TSX Venture Exchange nor its Regulalion Services Provider (as that term is defined in policies of m¢ TSX VentureExchange}
accepis responsibility for the adequacy or accuracy of this release.
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TN ENERGY CORPORATION Search this website

e ————— —— —

Home About Jura Our Asscls Ilﬂmtor_R_slations Press Releases Contact us

Our Assets

Home OurAssets Sara Surl

Summary . R
—— Sara Suri — Production
Badin IV South Working Provincs Award  Geological Area Wells Discovery  Buyer
Interesi Date Basin Dats
Guddu o
Kandra Exploration 80 Sindh Sep 21, Lower Indus Sara—8272 TotalDriled ~ Samm~ 1994  Konnect
2000 Basin 8q. km 06 Suri ~ 1997 Gas
Mareli Suri~2382  Producing ~
2
Sara Surl

Zamzama North

Zarghun South

2 2013 Jura Enetgy Comoralon Disclaimer  Sitamap Contact us Wabsils Designed and developed by Emparor
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Refer to your office letter No Mdmdi&oa-zmrecemedmosmwmon

1. ltisloiniamﬁ\a!WsKondeas(M)Lﬁhadapploedforgraruo!hccnsafaSale
o!FIamGashom(SmnndSunGasFueid)onmzowde\wasevammedbyuw
wmddwmmmeGRAmﬂlmmmdeﬁciendestnfequsﬂe
wmmmwmxwauamasasneguum
{Licensing) Rules, 2002.

2 mmmmmummauwsmmwmmwmw
hZ%mmmﬂvmmwmw:mdadmeappliwﬁdes
KenmchaS(Pvl.)LMon15-04-2022.u\erdm.MIsKomedGasthtJudusnota
LicenseeofOGRMomdeﬂakeanytegulatedawvies.pbase-

Best Regards “ \\L v\ ,R .
{Or. Abdul Basit Qureshl)

Seniof Registrar
(For&onbehallollheAumorny)

Mrwmmmmmwm +92 51 9244090-98, Faxc +92 51 9244310
292 S19244310: =Seb +92 51 9244090-98: Jpb .wa..n.t.-,.l,..a...wu_-.i 548
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Annex-E

Government of Pakistan
Ministry of Energy (Petroleum Division)
Directorate General Petroleum Concession
31 Flaor, Petroleum House, G-5/2, Islamabad

rErrERETE

Subject Compliant_against M/s SPUD Energy and M/s Frontier Holding
Companies wilfully defaulting of their obligations to pay outstanding
royalty 12.5% amounting approx. PKR. 1.13 billion on the sale of
natural gas/crude oil from Reti Maru Field, Badin IV South Block and
Zarghun Field.

Reference Prime Minister's office U.0 No 4(5)/Misc/DS (EA-1)/2022/83 dated 03-
02-2023 on the subject cited above

2 Royatty amounting to Rs 1.025 billion has been deducted by Mfs Sui Southemn Gas
Company Limited (SSGCL) from the sales invoices of the defaulting companies, M/s
Spud energy and M/s Frontier Holding Company, and the same has been deposited into
the Government treasury by Mis SSGCL, (Copies of challans are attached).

Ilfl
Yuuﬁtruly
— } |
il %amﬁlam
Deputy’iﬁir’é{:tur {Concessions)
for Director General (Petroleum Concession)

Muhammad Shahid Dayo DS(EA-1), Prime Minister's Office, Islamabad
DGPC U.O No. Expl-7(3) (Spud-TIP)/2023 Dated 14™ February, 2023.

11
O
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Refer to your office letter No Mdmdi&oa-zmrecemedmosmwmon

1. ltisloiniamﬁ\a!WsKondeas(M)Lﬁhadapploedforgraruo!hccnsafaSale
o!FIamGashom(SmnndSunGasFueid)onmzowde\wasevammedbyuw
wmddwmmmeGRAmﬂlmmmdeﬁciendestnfequsﬂe
wmmmwmxwauamasasneguum
{Licensing) Rules, 2002.

2 mmmmmummauwsmmwmmwmw
hZ%mmmﬂvmmwmw:mdadmeappliwﬁdes
KenmchaS(Pvl.)LMon15-04-2022.u\erdm.MIsKomedGasthtJudusnota
LicenseeofOGRMomdeﬂakeanytegulatedawvies.pbase-

Best Regards “ \\L v\ ,R .
{Or. Abdul Basit Qureshl)

Seniof Registrar
(For&onbehallollheAumorny)

Mrwmmmmmwm +92 51 9244090-98, Faxc +92 51 9244310
292 S19244310: =Seb +92 51 9244090-98: Jpb .wa..n.t.-,.l,..a...wu_-.i 548
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